be of sflOB benefit to theaecramrle reporting officers at Ber^j Bern 


to the Second five fear Flan begins there ere iodteatloRS of 
s tremens effort* to correct economic imbalances which developed 
daring the first five tear Wen end to achieve * greeter degree of 
selfHHiffldency in the prod ct ion of capital geode* For a norafcjr of 
reaeoae the Chinese Qp— eriifta nay wieh to depend 
arsis twice* Ac the bevel of Soviet aid has apparently been severely 
cat, tto QiitossCtototthlsta *Mt mty primarily ea tacit own nmriross. 
RragMdwy erldene* eaggeehs that the Chineee Cosnanlste will * *k*» 
substantial modification of r-ovlet designs and teefeniqsas in ardnr to: 
(1) O anear v e foreign sxchairm. (2) employ more people, (3) reduce 
const motion period s* etc. *Phese factor# will nsoetoitate wssdjmtnse-' 
parti colarly in the engiaeernjjg industries, at the very tins the so 
iwfcs trios are shifting prioritise iso give direct and indirect n ipport 
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SQBJECTj Recognition of outstanding ocnnondo reporting by p*r*om si of Of 

float Bes?f» Be pa r teaat of State 


to the revised prograu for agricultural ttevalopwnt jariieularly 5 n the 
form of chemical engineering «'|«lpa»nt for fertilizer pleats and i rrlgaiten 
oqolpMMit* the stated aims &im sewtftat contradictory erd it is lUeely 
90 m •train# wBX develop. Chinese ongiwer, moreover, will rtey a 
crucial relo la adapting Seviao and other technology to the peculd ar 
conditions 1ft China, fhiu will require groat flexibility, a# rarr of the 
ttdodipn taught in Soviet ottinswilfi cowraas re<’p*S.re a hi^i dor rue of 
nmchanlaatioa. 

i*. Actios addressee is rsoutsted to convey tt* material in 
paragraphs 1 through 3 to appropriate ocheJene of the Ttofiartmmt rf State, 


OISTEI3U TIOli i 

Grig and 1 - Addros^ec 

1 - T)/r 

3 - l/Tl 
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